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NOTICE TO THE MEMBERS

Notice ig hereby given that the Twenty Eight Annual General Meeting of the members of the company will be held at it's Registered Office at A &/4, M.1.D.C. Murbad,
Dist: Thane 42t 401, on Thursday the 26™ September 2013 at 4.00 P.M. to fransact the following business :

ORDINARY BUSINESS:

1. To recalve, consider and adopt the Audited Balance Sheet as at 31 March, 2013 and the Profit & Loss Account for the year ended on that date and the Repons
of Dirgctors & Auditors theraon.

To appoint a Directer in place of Mr. Bakul Shab, who retires by rotation and being stigible, offers himself for reappointment.

Te appoint a Director in place of Mr. Dinesh Kumar Agarwat, who retires by rotation and beling sligible, offers himseti for reappoiniment.

To appoint Auditors and to fix thelr remuneration and for this purposa to consider and i thought fit to pass with or without modification(s), the tollowing resotution
as an Ordinary Resolution :

Ao

“RESOLVED THAT M/s. D.CC. Bothia & Co.. Chartered Accountants, Mumbai having firm registration no. 11226?W, be and are hereby re-appointad as Auditors.
of tha Company tc hold office from the conclusion of this Apnua! General Meeting till the conclusion of next Annual General Meeting of the company at a
remunaration to be decided mutually between the Board of Diractors and the Auditors including reimbursamant of aut of pocket expenses”

SPECIAL BUSINESS:

5. To consider and if thaught fit, to pass with or without modification, the following resolution as an SPECIAL RESOLUTION :

“RESOLVED THAT pussuant to the provisions of section 372(A) of the Companies Act, 1956 and oiher applicable provisions, if any of the Companias Act.
1956 (including any statutory modification or re-enactrent thereof for the time being in force} and in accardance with the provisiong of Articles of Assaciation of
the Company and subject to futther approval of statutory and other authosities as may be necessary and subject to such terms, conditions, stipulations,
alterations, and modifications, it any, as may be prescribed and specified by such autherities while granting such approvals and which may be agreaed by the
Board of divactors of the Company (hereinafter refered to as the 'Board’ which expression shalk include a Committes of directors duly authorized in this behalf)
the consent of the Company be and is hereby accorded 1o the Board of directors of the Company to make invastments in body corporate . in excess of the 80
% of the aggregate of the paid-up share capital and free reserves and/or upto 100% of the aggregate of free reserves of the Company as per the limits
pragcribed under section 372(A) to the Company as they rmay in their absolute discretion deem benaticial and in the interest of the Company subject to the
maximum aggregate amount not exceeding Rs. 300 Lacs at any time.”

“RESCLVED FURTHER THAT the Board of ditectors of the Company be and is hereby authorised to negotiale the terms, condition. quanium of investment, and
other related matters tor making any investment to the above said bodies corporate and to do all such deeds and things as may be deemed expeadient and
nacessary to give effect to this resolution.”
BY ORDER OF THE BOARD OF DIRECTORS
For STERLING STRIPS LIMITED.

PLACE : MUMBAI DEEPAKKUMAR SHAH

DATE :12™ AUGUST, 2013 MANAGING DIRECTOR

NOTES:

1. A member entitied to attend and vote at the meating Is entitted to appoint a pzoxy to atiend and vote on poll instead of himsell and such proxy need not be a
member of the company. Proxy ferm in order to be effactive must be deposited with the company not less than 48 hours befare the reeting.

2. Tha Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 (Act), relating to the Speclal Susi o be tr d at the meeting is
annexed hereto

3 The Register of Members and Share Transfer Books of the Company shall remain closed from 23th September, 2013 to 26th September, 2013 both days
inclusive.

4. Members holding equity shares in physical form are hereby requested to promptly notity the changs of address, if any, to the company's Registrar and Share

Transfer Agaents, Bigshare Services Pvt. Ltd quoting their folio number and Members hokling equity shares in demal form shall have to intimate to their
respective Depository Participants guating their Client 1D.

5. Members who have not registered their e-mai! addresses so far are requested to register their e-mail addressas, in respect ol electronic holdings with the
Dapository through their concemed Depository Pasticipant. Members who hotd shares In physical form are requested 1o register their s-mail addresses with
Bigshare Sarvices Pvi. Ltd., Registrar and Share Transfer Agent of the company

6. Members / Proxies should bring their attandance siip duly filled for attending the meeting.
7. Members are requested to bring the copy of Annual Report to the Annual General Meating.
8 Details of the Directors retiring by rotation and seeking reappointmant (in pursuance of Clause 49 of the Listing Agreement)
Name of_the Director Mr. Bakul S-hah Mr. Dinesh Kumar-Agarwal
Date of Birth 23-11-1959 08-11-1974
Date of Appointment 30/06/2005 27/05/201Q
Qualification Beom, A.C.A. Boom, A.C.A, AC.S.
Expertise in specific functional area and yeaars Accounts & Finance - 26 years Finance, Accounts & Statutory Compliance — 12
years
List of Other Directorship Held Nil NIl
Chairmary Mambar of the Committee{s) of the Member - Shareholdar / Investor Grievance Committee NIy
Board of Directors of the Company & Aemuneration Committee, Chairman — Audit
Committeg
Sharseheiding in the Company Nit 12,500 Shares

Important Communication to Members
The Ministry ol Comporate Aftairs has taken a “Green nitiative in the Corporate Governance” by allowing papertess compliancas by the companies and has issued
circulars stating that service of notice / documents including Annual Raport can be sent by e-mail lo its members. 1o support this graen initiative of the Governmant in
full measure, members who have not registered their e-mail addresses, so tar, are requested 1o register their a-mail addresses, In respect of electronic holdings with the
Depashory through their concerned Depository Participants. Members who hold shares in physical torm are requested to reglster their e-mail id with Bigshare Services
Private Limited (Registrar and Share Transfer Agents of the company) by sending a request letter duly signad by the first / sole shareholder.

ANNEXURE TO THE NOTICE
Explanatory Statemsnt as required under Section 173(2) of the Compariles Act, 1956

Hem No 5

As per the provisions of Section 372A of the Companies Act, 1856 the Board of Directors of & company can make Investment bayond the prescribed ceiling of 60 % of
the aggraegate of the paid-up share capital and free reserves and/or upto 100% of the aggregate of free reserves of the Company if Special Resolution is passed by the
shareholders of investing company.

M/s SG Saw Pipes And Tubes Pvi. Ltd. a Saw Pipes manwacturing Company has approached the Company for entering in to joint venture ' exploit the possibilities in
field of Pipe manufacturing & laying of pipa lines_ it is proposed to invest in equity of M/s SG Saw Pipes And Tubes Pvt. Lid. for a maximum amount up to Rs. 300 lakhs
from internal accruals with approval of the shareholders by way of special resolution. Hence the proposal is placed for your approval.

None of the Directors, except Mr, Dipakkumar Shah & ¥r. Dinesh Kumnar Agarwal who have been appointed as Director on the Board of M's SG Saw Pipes & Tubes
PWt. Lid. is interested in the resclution,
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) DIRECTOR’S REPORT TO THE MEMBERS
Dear Members,

Your Directors have pleasure in presenting the 28" Annual Report together with Audited Statement of Accounts for the financial year ended 31
March, 2013 and Auditors Repont thereon,

1. FINANCIAL RESULTS . (Rs. In Lacs}
. Particulars 2012-13 2011-12
Sales & Other Income 554.06 1761.35
Profit/{Loss) Before Interest & Depreciation {78.61) 9r.77
. Less: Interest & Finance Charges 0.40 4.38
Profit/{Loss) Before Depreciation (79.01) 93.38
Less: Depreciation 21.27 16.22
Profit/ {Loss) Before Tax {100.28) 75.16
Less : Prior Period Expenses 0.00 0.00
Less : Provision for Tax 0.00 0.00
Less : Exceptional items 5.98 0.00
Less : Provision for Warranty & Guarantee 13.09 0.00
Profit/ (Loss) After Tax (81.20) 75.16
Add: Balance brought forward (83.02) {658.18)
Balance carried to Balance Sheet (664.22) {583.02)
2. DIVIDEND
Considering the accumulated losses of the company, vour Directors are unable o recommend any dividend.
3. OPERATION

The Company has recorded a turnover of Rs. 554.06 Lacs including the other income against turnover in the previous year of Rs. 1761.35 Lacs.
Further the Company has made a loss of As 81.20 Lacs for the year ended 31% March 2013 as against a profit of Rs 75.16 Lacs during the
pravious year ended 31* March 2012. During the previous year, revival scheme had been sanctioned by Hon'bie BIFR and the same has been
under implementation. As a part of the revival scheme, promoters of the Company have been allotted Rs 10 Lacs Equity shares of As 10 each
on preferential allotment basis against the obligation ot promoters’ contribution of Rs 100 Laes. By virtue of the promoters contribution net worth
of the company had bacome positive. Hence, Hor'bla BIFR vides its order dated 13" June, 2012, discharge the company trom the purview of
{SICA). ‘

4. BUSINESS PROSPECTS

There is a substantial drop in the turnover of the Company for the year anded 31 March, 2013 as against the year ended 31 March, 2012 and
hence company incurred losses during the year ended 31™ March 2013. The Company is banking on its expertise in the field of engingering and
system integration to provide tailor made solution to clients on Engineering Procurement & Constructions (EPC) basis. Company has ventured in
the area of providing total structural solution in the feld of solar power. Looking at the thrust of Govt. of India in the solar power sector, Company
is hopetul to improve its performance even in present depressed market condition.

5. FEIXED DEPQSITS
During the year under review the Company has not accepted any deposits within the meaning of Secticn 58-A of Companies (Acceptance of
Deposits) Rule, 1975.

6. DIRECTORS
Mr. Bakul Shah and Mr, Dinesh Kumar Agarwal retire by rotation & being eligible offers themselves for re-appointment.
7. AUDITORS

M/s. D.C. Bothra & Co. Chartered Accountants, Auditors of the Company retire at the forthcoming Annual General Meeting. They are eligible tor
re-appaintment and have fumished a certificate, certifying that their re-appeintment shall be within the limits of section 224(1) of the Companies
Act, 1956. Your Directors recommended their re-appointment.

8. AUDITORS REPORT
As regards the observations made by the Statutory Auditors in their Report, suitable explanations have been inciuded in tha notes forming part
of the accounts.

9. GORPORATE GOVERNACE

As per Clause 48 of the Listing Agreement of the Stock Exchange, a separate saction on Corporate Governance together with a certificate from
the Company's auditor confirming compliance is set out in the annexure forming part of this report.

10. DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 217(2AA) of the Companies Act, 1956(“Act”), and based on the representations received from the

operating management, the Directors hereby confirm that:

{i) In the preparation of annual accounts for the year ended 31" March 2013, the Company has followed the applicable accounting
standards along with proper explanation relating to material departuras.

{i)  The Directors have selected such accounting policies and applied them consistently and made judgment and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of financial year and of the
profit and loss of the Company for the year ended 31% March 2013.

{ily  The Directors have taken proper and sufficlent care for the maintenance of adeguate accounting records in accordance with the
* provisions of the Companies Act. 1956 for safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities.

{iv)  The Directors have preparad the annual accounts on a going concemn basis.

11. NSERVATI F ENERGY, TECH ¥ ABSQRPTION AND FOREIGN EXCHANGE EARNING AND QUT GO.
A Statement furnishing the information as required under the Companies (Disclosure of parficulars in the Report of Directors) Rules 1988 is
annexed.
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12. PARTICLUARS OF EMPLOYEES

" None of the employees has been paid remuneration above the amount prescribed under the provisions Section 217 {2A) read with

Companies (Particulars of Employees) ruies, 1975.

13. APPRECIATION

The Board extends grateful thanks for their continued support to the Central and various State Governments, the investors,
the banking circles, financiai institutions, employees, workers, executives and the shareholders.

FOR AND ON BEHALF OF THE BOARD

DEEPAKKUMAR SHAH
MANAGING DIRECTOR

PLACE: MUMBAI
DATE : 12.08.2013

ANNEXURE TO DIRECTORS REPORT

Additional information as required under the Companies (Disclosure of Particulars in the Report of the board of Directors)
Rules, 1988.

A. Conservation of Energy:
a) Energy Conservation measures taken:
- Optimization of power factor by effective operation of power capacitor near load point.
- Regular preventive maintenance of energy consuming equipment.
- Maximum demand contrel by switching off unnecessary illumination.
- Controlling energy consumption by switching off idle machines & electrical power supply system.
b) Additionai investments & proposals, if any:
- No additional investrnent for conservation of Energy was made during the year.
¢}  Impact of the above measures on consumption of Energy:
- Stabilization in revenue expanditure for maintenance of illumination & electrical power supply system.
d} Totai Energy Consumption & Energy:
- Consumption per unit of production as prescribed not given as the Company is not covered under the list of
specific industries.
B. Technology absormption : Refer Form ‘B’ given below
C. Foreign Exchange Earning : Rs. 2,49,186/- (4,60,92,644/-)
D. Foreign Exchange Outge  : Rs. 41,85,174/- {1,08,97,309/.)

FORM B

1. Specific areas in which R & D carried out by the company.
- Product development in line with Company’s present business
- Development & evaluation of aternate system/raw materials
2. Benefits derived as a result of the above R & D
- Development of existing product of improved design i.e. Industrial Boilers with high efficiency.
3. Further plan of action;
- To carry out further product development & technology up gradation.
4. Expenditure on R & D:
- Since the Research & Development is carried out in the design of the product drawn by our design department,
specific expenditure for R & D has not been ascertained.
5. Technology absorption, adoption & innovation:
- No other process for technology absorption, adoption & innovation has been adopted.
- The Company proposes to obtain ISQ Certification.

For & On Behalf of the Board

DATE :12.08.2013 DEEPAKKUMAR SHAH
PLACE : MUMBAI MANAGING DIRECTCR



L3
CORPORATE GOVERANCE REPORT

As per the guidelines of SEBI & amended listing agreemant with the stock exchanges, the company is making efforts to implement the
guidelinas taking into consideration the size of the company.

1. CORPQRATE PHILOSOPHY:
The company's philosophy on corporate govemance is to conduct its business in a manner, which is ethical and transparent with all the
stakeholders in the Company, including lenders, creditors, employees and shareholders. :

2. BOARD OF DIRECTORS : :
During the financial year ended 31% March, 2013, four Board Mastings were held on the following dates: (1) 28" May 2012(2) 13" August
2012(3) 10" November 2012 (4) 8" Felbruary 2013,

The compasition is as under:-

Number of outside Attendance

- Directorship No. of Shares held in the

Name o the Directors Category of Directors Directorship # Board Last AGM Company As st 31.03.2013
Public Private meeting

Mr. S. Venkata Subramanian Executive Chairman - . 4 Yas 464450
Mr. Deepakkumar Shah Executive Managing - 1 4 Yos 245050
Mr. Mukund Gopal Gharpure Independent Non Executive - 2 4 Yes Nil
Mr. Bakul Zaverchand Shah Independent Non Executive - - 4 Yeas Nil
Mr. Rajesh Uthas Deshpande independent Nen Executive - 2 4 Yes Nil
Mr. Dinesh Kumar Agarwal lé:(;c::;i:fe Whole-time - 1 4 Yes 12500

# Excluding Directorships in Foreign Companies and Companies undsr Section 25 of the Companies Act, 1956

No Diractor is related to any other Director on the Board in terms of the provisions of the Companies Act, 1956,

Memberships of the Directors in various Committees are within the permissible limits of the Listing Agreement

The mambers of the Board have been provided with the requisite information mentioned in the Listing agreement well before the Board
Meetings.

Details of the Diractors retiring by rotation and seeking reappointment {in pursuance of Clause 49 of the Listing Agreememl

Name of the Director Mr. Bakul Shah Mr. Dinesh Kumar Agarwal

Date of Birth 23-11-1959 08-11-1974

Date of Appointment 30/06/2005 27052010

Qualification B.Com, A.C.A B.Com, A.C.A., ACS

Expertise in specific functional area and Accounts & Finance — 26 years Finance, Accounts & Statutory Compliance — 12
gars years

List of Other Directorship Held Nil Nil

Chairman/ Member of the Committee(s) | Member - Shareholder / Investor Grisvance Nil

of the Board of Directors of the Committee & Remuneraticn Committee,

Company Chairman - Audit Commitiee

Shareholding in the Cornpany Nil 12,500 Shares

Detaiis of the Directors, who cease to hold office on the commencement of 28" AGM and sesking reappointment (in pursuance of Clause 48 of the Listing
Agreement)
3,  AUDIT COMMITTEE:

The Audit Committee of the company is constituted pursuant to the provisions of the Companies Act, 1856 and the Listing Agreements with the
Stock Exchanges. All the membaers of the audit committee are non-executive Directors. Mr. Dinesh Kumar Agarwal, Company Secretary acls as
secratary 1o the committee. .
() During the financial year ended 51 March, 2013, féur Audit Committea Meetings were held on the following dates:

(1) 28" May 2012 (2) 13" August 2012 (3) 10" November 2012 (4) 8" February 2013

The name and attendance of Audit Committee members are as under:

Name of the Audit Committee Members No. of Meeting attended
Mr. Bakul Shah { Chairman) 4
Mr. Rajesh Ulhas Deshpande . 4
Mr._Mukund Gopal Gharapure 4

2) Atthe invitation of the Committee, Managing Director and other Financial Exscutives of the Company also attended the meetings to
respond to queries raised at the Committee meetings.

(3) The role and terms of reference of the Audit Committee cover the matters specified for Audit Committees under Clause 49 of the Listing
Agreements as well as in Section 2924 of the Companies Act, 1956.

3 REMUNERATION COMMITTEE:

The Remuneration Committes of the company is constituted pursuant to the provisions ot the Companies Act, 1956 and the Listing Agraements

with the Stock Exchanges. All the members of the Committee are Non-Executive directers. The terms of reterence of the Remuneration

Committee is to recommend/review remuneration of the Whole-time Directors, Executive Directors, atc. based on their parformance, practices

followsd by the companies of similar sizes in the industry and defined assessmant criteria.

During the year two mesting of the Remuneration Committee were neld on 28" May 2012 & 10" November 2012.

The name and attendance of Remuneration Committee members are as under:

Name of the Remuneration Commititee Mambers No. of Meeting attended
Mr. _Rajesh Ulhas Deshpande ( Chairman} 2
Mr. Mukund Gopal Gharapure 2
wMr. Bakul Shah 2
4

—__m



L3

The Executive directors are paid fixed remuneration as approved by the Board, Sharsholders & Govemment Autherities as
may be necessary. Their alements of the remuneration package comprises of salary and perquisites. No bonus or severance
fes has been paid to them. The details of remuneration paid to Executive Directors during the financial year 2012-13 are:

Name of the Director Rernuneration

No sitting fee has been paid to Executive & Non-Executive Directors of the Company. Apart from this, none of the Non-
Executive Directors are holding any shares in the Company.

4. SHARE HOLDER'S / INVERSTOR GRIEVANCE COMMITTEE

The Shareholder's / Investor's Grievance Committee comprises of Mr. Mukund Gopal Ghampure — Chairman, Mr. Rajesh Ulhas
Deshpande and Mr. Bakul Shah as the members of the Committee. All the members of the Committee are non-executive directors.
The Board has designated Mr. Dinesh Kumar Agarwal, Company Secretary as the Compliance Officer,

The committee Jooks into various issues relating to shareholder/ investors grievances relating, inter alia, o non-receipt of annual
report, non-delivery of shares after transfer/delay in transfer of shares, non-recsipt of interest on debentures, if any, efc.

Total Number of complaints received and redressed during the year - 4
Complaint pending redressal as on 31.03,2013 - NIL

3. GENERAL MEETINGS:
{i} _The details of the Annual General Meetings in last three years are as under:

No. of Special
AGM Day Data Time Resal utionprec o Venue
25th Thursday 12th August 2010 4.00P.M 3 Registerad Office of the Company: A- 8/4, MIDC, Murbad, Thane.
26th Thursday 29th September 2011 4.00 P.M 2 --do--
27th Thursday | 27th September 2012 4.00P.M 3 —da--

(i} No resolution has so far been passed by postal ballot in the last 3 AGMs

6. DISCLOSUER:

a. There are no materially significant related party transaction (s) i.e. transactions of the company of material nature, with its
promoters, the directors or the management, their subsidiaries or relative etc, that may have potential conflict with the interest
of the company.

b. There are no penalties, strictures, imposed on the company by the Stock Exchange or SEBI or any statutory authority for non-
compliance by the company, on any matter related to capital markets, during the last three years except that company has
paid Rs. 3,20,000/- as reinstatement penalty {revocation fee} to Mumbai Stock Exchange during 2009-10.

7. MEANS OF COMMUNICATION:
The quarterly / Annual Financial resulis are forwarded to the Stock Exchanges where the company's shares are listed, in terms of the
requirements of Clause 41 of the Listing Agreement and are published in the “Asian Age” & “Aapla Mahanagar” newspapers.

8. GENERAL SHAREHOLDER INFORMATION
{a) Annual General mesting to be held {28™)

Day, Date & Time :  Thursday, 26™ September, 2013 at 4.00 P.M.

Venue : At A-8/4, MIDC, Murbad, Thane.
(b) Financial Year T 201213,
{¢) Book Closure : 23" September, 2013 to 26" September, 2013 (Both days inclusive).
{d) BSE Scrip Code : 513675

{e) Market price data for the financial year ended 2012-13 are as under:

MONTH High {Rs.) | Low (As.) | Close (As.) | Volume

Aprit, 12 7.70 7.32 7.32 300

May, 12 - - - -

June, 12 - - - -

Juby, 12 7.50 4.21 4.42 1080

August, 12 4.21 3.31 33 2365

September, 12 3.46 3.00 3.29 1235

October,12 4.35 3.28 3.95 3200

November, 12 5.89 3.94 5.06 4880

December, 12 6.11 4.81 6.10 2050

January, 13 6.40 6.10 6.10 380

February, 13 5.80 5.80 5.80 60

March, 13 6.30 5.71 8.30 2405 .
()  Registrar & Share Transfer Agent : M/s. Bigshare Services Pvt. Lid., E-2/3, Ansa Industrial Estate,

Sakivihar Road, Saki Naka, Andheri {E), Mumbai 400 072.
Email: info@bigshargonline.com



{g) DISTRIBUTION OF SHAREHOLDING AS ON 31T MARCH 2013

a.  Detalls of shareholding distribution of equity shares of tace vaiue of Rs 10/- each as on March 31%, 2013

Nominal Value of Equity Shares No. of % of Total Total holding in %
Shareholders Shareholders Rupees
1to 500 . 4571 90.1756 8218600 16.127¢
501 to 1000 253 4,991 2193650 4.3047
1001 to 2000 85 1.6769 1262500 2.4774
2001 to 3000 75 1.4796 1891000 3.7108
3001 to 4000 13 B 0.2565 474000 0.9301
4001 to 5000 15 0.2959 725300 1.4233
5001 to 10000 15 0,2859 1151700 2.2600
10001 to 999999999 42 0.8286 35043250 68.7662
Total 5069 100.00 50960000 100.0000
b. Shareholding Pattem as on March 31, 2013:
CATEGORY NO. OF SHARES PERCENTAGE OF SHAREHOLDING
Promoters Group 31,896,750 §2.73
Banks, Financial Institution 7,900 0.15
Private Corporate Bodies 21,710 0.43
Indian Public 17,07,740 33.51
NRI 1,61,900 3.18
(ny Demateriallsation of Share CDSL & NSDL

1SIN INEO67E01013

A-B/4, MIDC INDUSTRIAL AREA, MURBAD,
DIST. THANE, MAHARASHTRA 421 401

301 & 302, AVIOR, Nirmal Galaxy, L.B.S. Marg,
Mulund {West), Mumbai 400 080 Tel. 2560 55 88
Fax 2591 6496 E-mail; sterlingstrips84 @ gmail.com

DECLARATION

(i) Plant Location

()} Address for Correspondence

The Board of Directors for the Company has adopted the Code of Conduct for the Directors and Senior Management
of the Company. All the Board Members and Senior Management Personnel have affirmed their Compliance with the
respective codes for the year ended March 31, 2013.

For & On Behalf of the Board

DATE :12.08.2013 DEEPAKKUMAR SHAH

PLACE: MUMEBAI MANAGING DIRECTOR
AUDITORS' CERTIFICATE ON COMPLIANCE OF CORPORATE GOVERNANCE
UNDER CORPORATE GOVERNANCE CLAUSE OF THE LISTING AGREEMENT(S)
To,

The Members of
STERLING STRIPS LTD.

Wa have examined the compliance of conditions of Corporate Govemance by Sterling Strips Ltd., for the year ended 31 ® March 2013,
as stipulated in clause 49 of the listing agreement of the said Company with stock exchanges.

The compliance of conditions of Corparate Governance is the responsibility of the Management. Qur sxamination has peen limited to a
review procedures and implementations thereof adopted by the Company for ensuring compliance with the conditions of the Corporate
Govemnance as stipulated in the said clause. It is neither arl audit nor an expression of apinion on the financial statements of the
Company.

in our opinion and to the best of our information and according to the explanations given to us, and based on the representations made
by Directors and management, we certify that the Company has complied with the conditions of Corporate Govemance as stipulated in
clause 49 of the above mentioned Listing Agreement.

We state that such compliance Is neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For & D.C. BOTHRA & CO.

CHARTERED ACCOUNTANTS
DATE :12.08.2013 (SEEMA RAISONI)
PLACE : MUMBAI PARTNER

Membership No. 10773

e —————— S ———



MANAGEMENT DISCUSSION AND ANALYSIS REPORT

This management discussion and analysis report has been prepared in compliance with the requirement of the listing
agreement and covers the operations and financial performance of the Company for the year ended 31st March, 2013 and
forms part of the Directors' Report.

1. Overall & Business Review

The indian Economy continues to be in the grip of a slowdown. Growth rate slowed 1o 5% in the year 2012-13 against growth
rate of 6.2% in the year 2011-12. - Growth rate in the service sector also declined from 8.2% in F.¥Y.2011-12 to 6.6% in
F.Y.2012-13. In context of the Company, has made a loss in the year ended 31% March 2013 as against profit in the year
ended 31 March 2012. However, it is not all gloom. In recent months, there have been signals of positive growth from both
USA and Japan.

2, Industry Structure & Development

The capital & industrial goods sector of the Company has witnessed a yaar confronting many challenges including sluggish
demand in the domestic as well as export markets, mainly due to global economic stowdown, lack of adequate demand due to
high inflation, fierce competition and high interest costs. This led various existing manufacturing unit to incur losses and
upcoming projects to postponse. Hence causing demand for industrial & capital goods to fall. The Indian capital goods industry
is thus passing through an adverse phase although the future would more optimistic if the external factors, sees a phase of
correction. Government attention in the fieid of renewable energy makes the Company hopeful to improve its performance in
the forth coming period.

3. Opportunities & Threats

The company’s expertise to provide the industry tailor-made solution as per the specific need of the industry on Engineering
Procurement & Construction (EPC) basis is expected to bring new areas of opportunity. Besides, company is also banking its
expertise in praviding total structural solution in the fleld of solar power. Looking towards the Government efforts towards
promoting renewal energy, the Company sees future business opportunity in this field.

Increase in raw material prices such as steel and having/retaining appropriate talent is an area of concem and may have
adverse impact on the growth. Besides, the negative external factors are a matter of concem for the company.

4. Product wise performance

During the year Company executed projects on EPC basis in themal power sector. Company has also executed project in the
field of solar power. Fabrication of heavy industrial equipment on job work basis is another area of revenue generations for
the Company.

5. OQutlook

The economic outlook is expected to remain conservative in view of all recent trends. Interest rates were at a peak during the
year 2012-13 on account of RBI's initiative to control inflation. The softening of the high interest regime should improve the
prospects of the economy and growth. Though in short-term, prevailing negative sentiments may have bearing on growth
figures however long term outlook seems optimistic. Overall, with judicious utilization of-it's experienced manpower, it is
expected lo generate a number of enquiries for the company in respactive areas of operations. Considering the number of
enquires and anticipated orders it appears that the performance of the company will witness satisfactory improvement in the
current year.

6. Risk and concern

Prevailing negative sentiments in domestic market due to high Inflation rate, higher interest rate, rising oil prices, rupee
depreciation are creating doubt in the minds of captain of the industry and forcing them to hold on their investment plan, which
may affect growth adversely. High aftrition rate of the skilled man power in the engineering sector is another area of concern
for the industry.

The company has no control over external factors which may adversely affect the company's operation. However, risk factors
are continuously monitored by the management and necessary steps are taken to mitigate them.

7. internal Control System and their adequacy

The Company has proper and adequate systems of internal control, to safeguard assets against loss fram unauthorized use or
disposition. This also ensures that all transactions are authorized, recorded and reporied correctly. Regular internal audit and
checks are carried out to ensure the robustness of the system. Effective and comprehensive reviews by the Management and
Audit Committee of the Board further enhance the level and quality of internal controls within the organization.

8. Financial Performance
Please refer to the Director's Report

9. Material Development in Human Resources / industrial Relations

The Company firmly believes that motivated and empowered empioyees are the cornerstone of competitive advantage. The
Company's employee value proposition is based on a strong focus on employee devslopment, providing a satisfying work
environment, perfermance appraisal and counseling and appropriate empowarment.

10. Cautionary Statement ‘

Staternent in this report on Management Discussion & Analysis describing the Company’s projections and estimates may be
forward looking and are based on certain assumptions and expectations of future events. Actual results may differ from
projections due to demand-supply condition, prices of finished goods and raw material, changes in Government reguiations,
tax structure and other factors.

The Company assumes no responsibility in respect of forward-locking statements which may undergo change on the basis of
subsequent development events.



AUDITORS’ REPORT
To,
THE MEMBERS OF
STERLING STRIPS LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the attached financial statement of STERLING STRIPS LIMITED (“the Company"), which comprise the
Balance Sheet as at March 31, 2013, and the Staternent of Profit and Loss Account and the Cash flow statement for the year
ended March 31, 2013 and a summary of significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash fiows of the Company in accordance with the Accounting Standards referred to in
sub-section (3C) of section 211 of the Companies Act, 1956 “the Act"). This responsibility includes the design, implementation
and maintenance of intemal control relevant to the preparation and presentation of the financial staternents that give a true
and fair view and are free from material. misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement, An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial staternents, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as avaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion and to the best of our information and according to the explanations given to us, the financial statements give
the information required by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in india:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013;
{b) in the case of the Profit and Loss Account, of the loss for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash fiows tor the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by the Companies (Auditor's Report) Order, 2003 as amended by the Companies (Auditor's report)

{Amendment) Order, 2004 (together the “Order”) issued by the Central Government of India in terms of section 227 (4A)

of the Companies Act, 1956 of India (the Act), and we give in the Annexure a statement on the matters specified in

paragraphs 4 and 5 of the said Order.
2 i The job card maintained by the company for manufacturing work carried out do not provide the fuil details of
materials received, consumed and direct overheads incurred on the respective jobs.

ii. Payments received, made and adjusted in the partiss accounts consisting deblors, creditors, loans, advances,
deposits are generally not supported with the corresponding receipts of such payments received or made fo or
from the respactive party and authenticity of the same couldn't be verified for want of appropriate évidence.

iii, Company is subject to interest liability on unpaid stafutory dues and on other dues same has neither been paid nor
provided or quantified.

iv. Loans & Advances to and from suppliers, others, sundry debtors, sundry creditors for goods & expenses are
unconfirmed and in our opinion substantially unrealizable / payable.

v. The company has not received information from vendors regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2006 and hence disclosure relating to amount unpaid as at the year and together with
interest paid / payable under this Act have not been given.

vi. The Company has not made provision for Doubtful Debts.

3. Subject to what is stated above:

As required by section 227(3) of the Act, we report that:
a) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for
the purposes of our audit;

t)  In our opinion, proper books of account as required by law have been kept by the Company sa for as appears from our
examination of the books;

¢} The Balance Sheet and the Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement
with tha books of account;
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d)  In our opinion the Balance Sheet, Profit & Loss Account and Cash flow statement dealt with by this report comply with
the Accounting Standards referred to in sub section (3C) of Section 211 of the Companies Act, 1956.;

@) On the basis of representation received from the Directors, as on 31st March 2013 and taken on record by the Board of
Directors, we repoit that none of the Directors is disqualified as on 31st March, 2013 from being appointed as Directors
under Section 274(1){g) of Companies Act, 1956.;

f)  Since the Central Government has not issued any notification as to the rate at which the cess is to be paid under section
441A of the Companies Act, 1956 nor has it issued any Ruies under the said section, prescribing the manner in which
such cess is to be paid, no cess is due and payable by the Company.

FOR D.C. BOTHRA & CO.,

CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO - 112257W

{Seema Raisoni M. NO. 107730)

PARTNER
‘ PLACE: MUMBAI
! DATE :30.05.2013
I
|
ANN 'S REPORT OF RED IN PARA NO.3
T On the basis of information & explanation given to us, we report that: -
1a The Company has maintained records showing particulars including quantitative details and situation of fixed assets.
b. Management has informed that they have verified fixed assets and no material discrepancy was noticed by them, which requires any
- adjustment in accounts.
c. Substantial part of fixed assets have not been disposed off during the year, therefore there is no effect of this on concept of going
concern.
} 2a. As informed to us, the stocks of finished goods, stores, spare pars and raw materials have been physically verified by the
. management at reasonable intervals.
b. On the basis of information and explanations turnished to us, in our opinion the procedures of physical verification of stocks followed
. by the management, wherever it is carried out, are reasonable in refation to  the size of the Company and the nature of its
business, however, the same is required to be further strengthened.
c As informed to us, no major discrepancies have been noticed by the management on thetr physical verification of stock as
compared to the book records and the same is properly accounted.
3a The Company has not granted any loans, secured or unsecured to companies, firms or other parties listed in the Register maintained
under Section 301 of the Companies Act, 1956.
b i) The Company has taken loans, secured or unsecured from companies, firms or other parties, free of interest, listed in the Register
malntained under Section 301 of the Companies Act, 1956,
No. of Parties Loan taken during the year Maximum amount outstanding
« During the year
{ 1 14634500/~ 19782774/-
] ii) The terms & conditions of such loan taken have not been laid down in writing, however, as informed to us, the same are not
, prejudicial to the interest of the company.
i) The terms of repayments of principal have not been laid down in writing hence, we cannot comment on regularity or otherwise of
the same.
4, There is exists intarnal control system commensurate with the size of the company & the nature of its business, for the purchase of

inventory and fixed assets and for sale of Goods & Services which in our opinion needs to be further strengthenad. However, as
informad to us, the purchase of steres, raw malterial including components, plant and machinery, equipment and other assets are
being personaily supervised by the management, therefore much documentation for subsequent verification are not available.

5 As have been informed to us Company has maintained the register in pursuance of section 301 of the Companies Act , 1956,
particulars of contracts or arrangements referred to in S-301 of the Act have been entered

6. The Company has not accepted any deposits dfuring the year from the public under Section 58-A or 58AA of the Companies Act,
1956, in contravention of rules made theraunder.

7 The Company has a formal internal audit system commensurate with the size and nature of its business.

8 Maintenance of cost records for the manufacturing activities of the Company has not been prescribed by the Central Govemment

under Section 208 (1) (d} Companies Act, 1956.
9
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STERLING STRIPS LIMITED.

ANNEXURE_TO THE AUDITOR'S REPORT OF EVEN DATE REFFERED IN PARA NO.3

9a. Most of the undisputed statutory dues, Investor Education and Protection Fund, Income Tax, Sales Tax etc. have
not been deposited during the year the details of such amears excluding interest payable thereon, which is not
ascertainable, as at the last day of the financial year for a period of more than six months are as under.
Yaar Lease income Tax CsT BST VAT TDS Service Providen Profession WCT
Tax Education & Payable Tax 1 Fung Tax
Payable Protection Fund
201213 4 200457 kra ks 9363 33775 25425
201112 2706353
2010-11
2009-10 1,21,227
2008-09
200708 128175
2006-07 270901
2005 - D6 1,37.468 26,084
2004 -05 6,298,523 - N
2003 - 04 5,827 -
Amount not
inable
2002 - 03 - -
2001 - 02 - -
2000 - 01 - - 668
1989 — 00 B
1998 - 99 19,812 7.79.715 B7.431 6,666 -
1967 -98 | 39,624 - 99,196
1996 - 67 - - 1,72111
TOTAL 59,436 7.79.715 9,88,424 5,866 3003328 472432 124839 9363 33775 25425

The above amount of Sales Tax amears do not Include the amount due for payment, quantum not ascertained, under deferral scheme where the total
outstanding ameunt of Rs. 2,44,48,488/- have been shown as loan against Sakes Tax Cellection.

Following dues are disputed by the company and the dispute are pending as under :-

SiL No.

PN E LN

Nature of
Dispute

BST
G5T
BST
[*:18
BST
CS5T
BST
CST
C5T
BsT
BST
CST
CST
BST
CST
BST
GST

Amount  Period to which Forum where disputa pending
Rs. amourt relate

2,58,423/-1994 - 95 Maharashtra Sales Tax Tribunal

3,13,811/-1954-95 Maharashtra Sates Tax Tribunal

12,78,212/-1995 — 96
3,99,736/-1995 - 96
24,92,119/-1996 — 97
1,94,375/-1996 - 97
10,10,485/-1907 - 88
13,43,44%-1997 - 58
10,40,000/- 1998 — 99
5,18,235/- 1998 - 99
25,456/-1999 — 00
2,94,689/-1999 - 00
234,599/~ 2000 - 01
1,58,096/- 2001 - 02
1,77.7121- 2001 - 02
74,188/ 2002 - 03
60.500/- 2002 - 03

Deputy Commissioner. Sales Tax (Appeal}
Deputy Commissicner. Sales Tax {Appeal)
Deputy Commissioner. Sales Tax {Appeal)
Deputy Commissicner. Sales Tax (Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Daputy Commissionar, Sales Tax {Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Deputy Commigsionar, Sales Tax (Appeal)
Deputy Commissioner. Sales Tax (Appeal)
Deputy Commissicner. Sales Tax (Appeal)
Deputy Commissicner. Sales Tax {Appeal)
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STERLING STRIPS LIMITED.
ANNEXURE TO THE AUDITOR'S REPORT OF EVEN DATE REFFERED IN PARA NO. 3

Regarding SI no. 3 to 17 stay for recovery has been granted in view of decision in P.V.Textiles case read with
section 33(4)(c) of the BST Act, 1959 pending decision of the Bombay High Court.

The accumulated losses at the end of the financial year is Rs. 6,64,22,072/ (P.Y. Rs 5,83,01,523/-) The company
has not incurred any cash losses during the year and in the immediately preceding financial year.

There are no dues to any financial institutions.

Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore the provisions of
clause 4 {xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

Int our opinion, the Company is not dealing in or trading in shares, securities, debentures and other investments.
Therefore the provisions of clause 4 (xiv) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company. :

Company has not given guarantees for loans taken by others from bank or financial institutions.

The Company has not raised any term loan during the year.

According to the information and explanations given to us and on an overall examination of the Balance Sheet of
the Company, we report that no funds raised during the year on shont term basis have been used for long term
investment.

The Company has not any made preferential allotment of shares to parties and companies covered in the register
maintained under Section 301of the act during the year.

According to the information and explanations given 1o us, the Company has not issued any debentures.
The Company has not raised money by public issues during the year.

According to the infermation and explanations given to us, no fraud on or by the Company has been notice or
reporied during the course of our audit.

For D.C.BOTHRA & CO.,
CHARTERED ACCOUNTANTS,
FIRM REGN. NO. 112257W

{SEEMA RAISONI, M.No.107730)
PARTNER

MUMBAI

30.05.2013
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STEALING STRIPS LIMITED
Balance Sheat as at 31at March, 2013
Note
Particulars No. As at 31st March, 2013 As at 315! March, 2012
Rupees Rupees
A EQUITY AND LIABILITIES
1 Sharaholders’ funds
{a) Bhare capital 3 50,960,000 50,960,000
(b) Resarves and surplus 4 (43,166,899} (35.046,350)
(¢} Money received against share warrants - -
2 Share spplication money panding allotment
3 Non-cusrent liabillties
(=) Long-term bomowings 5 47,925,826 38,244,762
(b) Deferred tax iiabilitiss (ret) - .
{¢) Other long-tarm liabilities 8 87,973,779 32,892,450
{d} Long-term provisions. - .
4 Curront llabilities
(a} Short-term borrowings - -
{b) Trade payables 7 9,584,334 20,885,127
(¢} Other current liabiiities 8 28 779.744 64,655,303
{d) Short-term pravisions 9 2,123,975 3,432,066
TOTAL 184,179,858 476,003,357
B ASSETS
ﬂ 1 Nor-cumant aasets
{a) Fixed assets
{l) Tangible assets 10A 28,697,401 12,399,664
(i} mtangible assets . -
{iii) Capital work-in-progress 108 17,510,084 37.728.418
(iv) Intangiblie assets undar devalopment - -
{v} Fixed assats held for sale )
{b) Non-current investments - -
i i) Deferred tax agsets (net} - .
(d) Long-term loans and advances 11 8,034,670 17,424,516
{e) Other non-cutrent assets 12 33,757.304 73,35,458
2 Current assats )
{a) Current investments - -
(&) Inventories 13 58,558,616 43,631,546
“ (c) Trade recelvables 14 26,674,676 33,092,588
{d} Cash and cash equivalents 15 210,981 14,471,144
{e) Short-term loans and advances 16 197,765 1,128,167
() Cther currant assets 17 10,538,361 8,791,836
TOTAL 184,179,858 176,003 357
See accompanying notes forming part of the flnancial statements
" As per the attached report of even date For and on behall of the Board of Directors
For D.C. Bothra & Co.
Chartared Accountams
" (Seema Raisoni M. No. 107730) Deepakkumar Shah Dinesh Kumar Agarwal
Partner Managing Director Exscutive Director &
Company Secretary
Place : Mumbai
Date :30.05.2013
il
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-

{Statement of Profit and Loss without stating EBITDA)

STEALING STRIPS LIWITED
St t of Profit mrwd Loas for the year ended 31 March, 2013
Note For the year ended For the year ended
Particulars No. 31st March, 2013 31st March, 2012
‘Rupees ‘Rupees
A CONTINUING OPERATIONS
1 Revenue from operations (gross} 18 57,816,237 184,476,722
l.ess: Excise duty Gollection 18 : 4,051,362 8,916,921
Revenua from operations (nat} 53,764,876 175,559,801
2 Other Income 19 1,640,919 575,345
3 Total revenue (1+2) 55,405,794 176,135,147
4 Expanses
{a) Cost of materials consumed 20 41,360,205 90,217.964
{b) Purchases of stock-in-frade 005,388 37,108,556
(c) Changeas in inventories of inishad goods, work-in-progress and stock-in-trade 21 {13,419,293) {18,618,983)
{d) Employee bensfits expense 22 14,700,100 12,524,072
(e) Finance costs 23 39.625 436,078
{f) Depreciation and isalion expense 10C 2,126,864 1,821,964
{g) Other axpenses 24 19,720,683 45,126,132
‘Total expenses 65,433,772 168,618,783
5 Profit / {Loas) betore F | and dinary items and tax (3 - 4) -10,027,978 7.516,364
6 Exceptional tems 508,438 -
T Profit / (Loss) bafors exiraordinary items and tax (5 1 6) (9,429,540) 7,516,364
8 Extraordinary ftems
9 Profit / Loas betfore tax (7 + B} (9,428,540) 7,516,364
10 Provision for Warranty & Guaraniee reversed 1,308,991
1 Tax exponss:
{a) Current tax expense for curment year - -
{b) (Less): MAT credit (where applicable) - -
(¢} Cutrent tax expense relating to prior years - -
{d) Net current tax expense N N
{e) Deferred tax .
12 | profit! (Loss) from continuing operations {8 +10) {8.120,548) 7,516,364
B DISCONTINUING OPERATIONS
13 Profit / (Loss) from discontinuing operations (before tax) - -
1341 Gain/ (Loss) on disposal of assats / settiement of liabilites attributable to the discentinuing - -
operagons
13.0li | Add/(Less): Tax expense of discontinuing operations - -
{a} on ordinary activities attributabla to the discontinuing operaticns - -
{b) en galn / (loss) on cisposal of assets / settlement of liabillties - -
14 Profit / (Loss) from discontinuing operations {121 & 12.il + 12.1I) - -
Cc ‘TOTAL OPERATIONS {8,120,549) 7,516,364
15 Profit / {Loas) for the year (11 + 13} |8,‘l20,549) 7,516,364
TStatement of Profit and Loaa without stating EBITDA)
STERLING STRIPS LBMITED
Statement of Profit end Loss for the year snded 31 March, 2013 (contd.)
Partioulars Note No. For the ysar ended For the year ended
31_March, 2013 31 March, 2012
‘Rupees ‘Rupees
15 Eamings per share (Face Value of ' Rs 10/- each):
{a) Basic
(i) Continuing oparations 25.a -1.59 1.73
(i) Total operations 25 -1.59 1.73
- (b) Diluted
{i) Continuing operations
{ii} Total opevations
15.11 | Earings per share (excluding extracrdinary hema) (of * Rs 10/- sach): i
{a) Basic
{i) Continuing operations 25.c -1.97
{liy Total operations 25d -1.87
{b) Diluted -~
(i} Continuing operations
{H) Total gperations
See accompanying notes forming part of the financial siatements

As per the attached report of even date
For D.C. Bothwa & Co.
Chartared Accountants

(Seema Raisoni M. No. 107730}
Partner

Place : Mumbai

Date :30/05/2013

For and on behalf of the Board of Directors

Deapakkumar Shah Dinesh Kumar Agarwal
Managing Director Executive Director

& Company Secretary
Place :
MUMBAI

Date :30.05.2013
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STERLING STRIPS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31/03/2013

1. Corporate Information

Sterling Strips Limied is a publc company domiciled in India and incarporated under the pravisions of Companies Act. 1956, Its Shares ara listed on Bombay Stock Exchange.
Company is info Manufacturing activities- Boiler and Stearm genaration plants, Salar, Industrial Refrigeration Plants. Heavy Industrial Fabrication and is in process of establishing
itsalf as EPC contactor in fiekd of mini steel & power plant.
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. SIGNIFICANT ACCOUNTING POLICIES :

‘Basls ot ting and preperation of financlal

The Financial statemnents have been prepared 10 comply in all material respect with the mandatory Accounting Standards notfied by companies (Accounting Standards)
rules, 2008 {as amended) & the relevant provisions of tha Companigs Act,1956. The financial stalements have been prepared undar the historical cost convention on an
accrual basis in case of assets for which provisions for impaimment is made and revaluation is carmied oul. The accounting policles have bean consistently applied by the
company & are consistent with those used in the pravious year.

Use of Estimates

The preparation of Financial Stetements in corformity with the generally accepted accounting principles requires management to make esti and assumptions that

atect the reported amount of assels & labilies & disclosures of contingenl liabilities at the date of financial statements & the results of operations during the reporting
period. Although thase estimates are based upon management's best knowledge of current avents & actions, actual results coukl differ from thass estimates.
Inventories

Raw materials, stores, components and other consumables are valued at cost or net realisable vaiue whichever is lower, The work-in-progress is valued at cost on estimate.
Inventories have been valued excluding excise paid on purchases

‘Cash and cash squivalents {for purposes of Cash Flow Statsment)

‘Cagh comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an orginal maturity of three months or leas from the date of
acquisition), highly tiquid invastmenis that are readily convertibie ira known armounts of cash and which are subject 10 insignitican rigk of changes in value.

'Cash flow staternent

'Cash flows are reported using the indirect method, whereby profit / (kess) before extraordinary items and tax ss adjusted for the effects of transactions of non-cash nature
and any defarals or accruals of past of future cash receipts or payments. The cash flows from cpemtirg, Ibvesting and financing activities of the Company are segregated
baaad on the available information.

snd
Dapfmuon {a charged on historical cost of assats al rates applicable under schedule xl\t of the Companies Act , 1956, on Straight Line Methed. The Premium on lease
hold land is baing amortized pro rata over the period of lease.
Revenue Recognition
In respect of manufactured gooda, bought - out malerials and othar supplies revenue is recognized  on dispatch of the material from the company. Howaver . in case of
labour charges , which is lorming par of sabes, recognized on complation of job. In case of divisible large contracts the revenue is recognized on completion of each
relevant partol the contract. Sales includes all coilection except Sales Tax and Exclse duty.
Othet income
‘Interest income i accounted on accruat basis.
Fixed Assets
Fixed Assets are stated a! cast less accumulated depreciation & Impairment Josses (1 any). Cost comprises the purchase price & any attributable cost of bringing the asset
1 its working conditions for its intended use. Borrowing cost relating o the acquisition of the fixed assat which takes substantial period of time to get ready for its intended
use ang akeo [ncluded 1o the extent they relata to the pariod till such assets ara regdy to ba put 1o use.
In respact of accounting pariods commencing on or atter 7th Decamber, 2006, exchange diffarence arising on reporting of the long-term foraign currency monetary items at
rates ditferent from those at which they wera inittally recorded during the pericd, or reported in the previcus financial statermerts are added to or deducted from tha cost of
the asset and are deprecialed over the balance life of the asset, if thess monetary ftems pariain to the acquisition of a depreciable fixed asset.
Employee benefits
Employes benefits such as salanes, alowancas, nof-maonetary benetits which 1all due for payment within a period of twalva months after rendering service, are chargad as
expansa to the profit and loss account in the period in which the sarvice is renderad.
Earning Per Share
Basic eamings per shane are caiculated by dividing the net profit or loss for the periad atiribuiable to equity shareholders (atter deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding duting the pariod. The weighted average number of squity shames cutstanding during the
period is adiusted for events of borus issue: bonus elameant in a rights issue to existing shareholders; share split; and reverse share split (consolidation of shares). Diluted
EPS is compuied by dividing the net profit or loss for the ysar by the weighted average number of equity shares outstanding during the year as adjusted for the effects of al
dilutive potential equity shares, excepl where the results are anti-dilutive.
Taxation
The Company is having huge unabsorbed depreciation and camy forward claim of losses under the Income Tax Act, 1961. There is no virtual certainty that sufficient future
taxaibie income will be available against which deferred tax assets can be realized, therefore managemert has decided to make accounting of defermed tax asset when it will
bo reasonably sure that the Gompany will be abie o absorb such deferred 1ax assels against future liabilifes.
Pr ion tor Gi
Tha sstimated liability tor product guaramae | warranties is recordad when progucts are sold. These astimates are established using historical information or the nature,
frequency and average cost of wamanty claims and managemant estimates regarding possible future incidence based on corrective actions on product failures, The timing of
outfliows will vary as and when warranty clalm will arise - being typically upto three years.
The Micro, Small and Medium Enterprises Development (MSMED) Act, 2008
The Company has no mechanism of gatting intonmation as 1o whether any of its suppiiers constitute Small Scale Industrial undertakings and therefors, the amount dua to
such suppiier has not been identified. The company has not received information from vendors regarding their stalus under the Micro, Small and Medium Entermprises
Davalopmant Act, 2006 and hence disclosure relating 1o ameunt unpald as at the ysar end logather with interest paid / payable under this Act have not been given.
Contingent Liabiity
The Sales Tax Authorities has completed the assessment up to the finarcial year 2004-2005. The company hokds two entitiement certiticates for deferral of sales tax dues,
one for the partod 1.5.18080 to 30.04.1998 for an amourt of Rs. 98,47 800/~ on erection of main project and the cther dated 20.12.1995 for an amount of Rs. 1,48,73,700/- on
expansion project. For the purpose of allowing deferral under second entitlemant cartificate in the assessment of the company the sales tax authorities have cakculated the
deferral amount at 80.33% of the saies tax payable idering prorata ir in expansion project and disallowed deferral of 30.67% of the sales tax payable based on
prorata amount of investmant in main project where entittement llmit was alreatly exhausted, howeaver such disallowed amount togsether with Interast thereon has been
stayed as per proviskin of Sec. 33(4)C ) of the BST Act, 1859, The company has pleaded that the ratio of PV, Taxtile SA No, 48/2000 dated 17.02.2000 be applied and the
benefit of deferment may be extended 1o the entive sales. However the sales 1ax authorities have nat accepted this contention of the company and matter is pending in
appeal for adjudication afomsald non deferral portion works out to Rs. 98,75,994/ -.
Foralgn currency and 1
Initial
Transactions in foreign currencies entered into by the Company and its intagral foreign oparations are accounted at the exchange rates prevailing on the date of the
transaction or st rates 1hat ciosely approximate the rate at the date of tha transaction,
Moasurement of y Hems at the Bak Sheest date
Foraign currency monawy ftams (ott\er than darivative contracts) of the GCempany and #ts net invastment in non-integrat foreign operath ol ding at the Sheet
data are restated at the year-end rates.
In tha case of integral operations, assets and liabilitiss (other than non-monetary items), are translated at the exchange rate prevaiing on the Balance Sheet date. Non-
monetary tems an camied at historical cost. Revenua and expenses ara translated at the avermge exchange rates pravailing dunng the year. Exchange differences asising
out of these translations are charged to the Statement of Profit and Loss,
Ti t of h di
Exchange differances arislnq on sattlement / rastatement of shart-term feraign currency monetary assats and liabilities of the Company and hs imegral foreign operations are
recognisad as income or expense in the Statarment of Profit and Loss. The exchange differences on restalement / setiiemant of loans to non-integral forsign cperations that

are considered as net i 't in such oparations are fated in a "Foreign currency transiation reserve” until disposal / recovery of the net lnvestment.
The exchange ditterences arising on restatement / settlemant of long-tamm forelgn cumency monetary hems are caphtalised as part of tha depreciable fived assets to which
tha monetary item refates and depreciated cver the ining useful file of such assats or amortised on sattlement / over the maturity period of such items i such items do

not redate to acquisition of depreciable fixed assets. The unamortised balance is carried in the Balance Sheet as “Foreign currency monetary ftam transiation difference
account” net of the tax effect thareon.
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Note-3
Ref. No.

STERLING STRIPS LIMITED
Notes forming part of the financial statements as at 31/03/2013

Share Caplital
Particulars As at 31 March, 2013 As at 31 March, 2012
No. of shares "Rupees No. of shares ‘Rupees
Authorised Shares
Equity Shares of "10/- each 6,000,000 60,000,000 6,000,000 60,000,000
Issued, subscribed and pald up
Equity Shares of “10~ each fully paid
up 5,096,000 50,960,000 5,096,000 50,960,000
5,096,000 50,850,000 5,006,000 50,960,000

Reconciliation of the shares cutstanding at the beginning and at the end of the reporting period

As at 31 March, 2013

Ag at 31 March, 2012

No. of shares ‘Rupess No. of shares ‘Rupees
Equity Shares with Voting Rights
At the beginning of the year 5,086,000 50,960,000 4,086,000 4,096,000
Issued during the year - - 1,000,000 10,000,000
Outstanding at the end of the
year 5,006,000 50,960,000 5,096,000 50,960,000

Detalis of shares held by the holding compeny, the ultimate holding company, their subsidiaries and associates:

NiL

Detalls of Equity Shares have been lssued for consideration other than cash during the peried of last five years:

NIL

Detalls of shareholders holding more than 5% shares In the company

As at 31 March, 2013

No. of shares % Holding
Dharmendra Sanghvl 532,700 10.453
Param Kamlesh Kapadia 529,000 10.204
§. Venkata Subramanian 464,450 9.114
Pradeep G. Sanghvi 255,150 5.007
Regerve and Surplus 31.03.2013

Rupees

Cash Subsidiary Reserve 5,253,100
(Special Incentives from State Gowt.)
Capital Reserve 18,002,073
Proflt & Loss A/C
Opening Balance (58,301,523)
Add: Profit for-the Current Year 0
Less: Loss for the Current Year (8,120,549)
Closing Balance 66,422 072
Total (a+b+c) (43,166,899)
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As at 31 March, 2042
No. of shares % Holding
532,700 10.453
520,000 10.204
464,450 9.114
254,800 5.000

31.03.2012
Rupees

5,253,100
18,002,073

{65,817,887)
7,516,364

{58,301,523)
{35,046,350)




STERLING STRIPS LIMITED
Notes forming part of the financlal statements as at 31/03/2013

Non - rren It
Note -5 Long_Term Borrowings 31.03.2013 31.03.2012
' Rupees Rupees
Ungecured Loan
Loan from Relatives 23,479,338 13,798,274
Other Loans & Advances : 24,446,488 24,446,488
47,925 826 38,244,762
Loan from Relatives include loan from directors for meeting the fund requirements of the company
and the sams shall be repayable on demand.
Note-6 Other Long Term Lisbiiities
Sundry Creditors for expenses 5,368,442 3,234,379
Sundry Creditors for goods 42,124,030 29,658,071
Security Deposit 324,000 .
Advance from Pattles 40,157,307
87,973,779 32,892,450
Current Ligbllitles
Note-7 Trade Pavables
Sundry Creditors for Goods 9,584,334 20,865,126
9,584,334 20,865,126
Note-8 ur I
Sundry Creditors for Expenses 13,261,964 8,359,330
Advance from Partles 7,615,001 51,733,533
Other Pavables
TDS Payabie 969,426 370,005
Statutory Payables 6,933,353 4,192,434
Current year Taxes Payable (Net of Advance Tax) - -
28,779,744 64,655,303
Note -9 hort T Provision
Provision for Income Tax 920,000 920,000
Provision tor FBT . 169,478 188,478
Provision for Doubtful Debts 853,474 853,474
Provision for Warranty & Guarantee 160,123 1,469,114
2,123,075 3,432,066
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Note -10B

STERLING STRIPS LIMITED

Notes forming part of the financlal statements as at 31/03:2013

GIB ETS GRI L

ASSETS
LEASE ASSETS

LEASEHOLD LAND

OWNED ASSETS

FACTORY BUILDING

OFFICE PREMISES

PLANT AND EQGUIPMENTS
ELECTRICAL FITTINGS
FURNITURE AND FIXTURE

AIR CONDITIONER

OFFICE EQUIPMENTS

DIE & MOULD

Cthers

SOFTWARE

EDP EQUIPMENTS

TOTAL OF THIS YEAR

GRAND TOTAL

TOTAL OF THE PREVIOUS YEAR

DEPRECIATION 81OCK
LEASE ASSETS :
LEASEHOLD LAND

ED ASSET:
FACTORY BUILDING
OFFICE PREMISES
PLANT AND EQUIPMENTS
ELECTRICAL FITTINGS
FURNITURE AND FIXTURE
AIR CONDITIONER
OFFICE EQUIPMENTS
DIE & MOULD
Qtherg
SOFTWARE
EDP EQUIPMENTYS
TOTAL OF THIS YEAR
GRAND TOTAL
TOTAL OF THE PREIVOUS YEAR
NET BLOCK
LEASE ASSET,
LEASEHOLD LAND
DOWNED ASSETS
FACTORY BUILDING
OFFICE PREMISES
PLANT AND EQUIPMENTS
ELECTRICAL FITTINGS
FURNITURE AND FIXTURE
AIR CONDITIONER
OFFICE EQUIPMENTS
DIE & MOULD
Others
SOFTWARE
EDP EQUIPMENTS
TOTAL OF THIS YEAR
GRAND TOTAL
TOTAL OF THE PREVIQUS YEAR

Capltal Work In Progress
Building Under Construction
Machinery Under Installation

ADDITION (by
OP. BALANCE __ Purchases) DELETION TOTAL

318,586 - 318,586
6,326,723 3,825,592 10,152,315
1,575,102 - 1,575,102
29,362,012 10,157,557 39,519,969
787,793 460,766 1,248,559
567.093 1,199,574 1,766,667
359,266 760,418 1,118,684
844,832 30,076 874,908
- 654,628 654,820
23,364 349,606 372,970
1,064,321 986,164 2,050,485
41,220,492 18,424,581 50,654,073
41,209,492 18,424,581 59,654.073
41,029,822 199,670 41,229,492
77,243 3,352 80,585
4,221,232 242,619 4,464,051
405,414 25,674 431,085
21,420,204 1,220,016 22,649,310
772,406 19,609 792,105
567,003 ., T5810 642,703
131,958 154,229 286,187
696,511 41,550 738,061
- 3,045 3,045
8,884 47,614 56,298
528,976 284,256 813,232
28,829,808 2,126,864 30,856,672
28,829 808 2,126 864 30,956,672
27,007,844 1,821,964 28,820,808
CURRENT YEAR PREVIOUS YEAR
237,991 241,343

5,608,264 2,105,491

1,144,017 1,169,691
16,870,659 7,942,118
456,454 15,387

1,123,964 -
833,497 227,308

136,847 148,321
651,783 .
6,672 14,680
1,237,253 535,345
. 28,697,401 12,399,684

28,697,401
12,398,684

555,100
16,953,984
17,510,084
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12,369,684
14,021,978

16,977,588
20,750,830
37,728,418



Note -15

Nots- 17

Note-19

STERLING STRIPS LIMITED

Notes forming part of the financial statements as at 31/03/2013

Non Current Asyets
Long Term Loans and Advances

1 ith Id
Secured Deposits
21 Security Deposiis
Secured
3} Advance to partles (Others)
{Unsecured)
i lal
Capital Advance

Other Non Current Assets

Long Term Recsivables
Secured Considered goods

Unsecured Considered goods
Doubtful

Current Assets
Inventories

(As taken, Vaiued & Certified by the management)
Material, Stores & Components
Work In Progress

Ti Racelvabl
fora X I 1% from

Secured Considered goods
Unsecured Consider goods
Doubtful

Other Recolvables

Sacured Consider goods

Unsecured Consider goods

Doubttul

Due from Private Co. in which director Is a director

Cash and Cash Equivalents

Cash In Hand

Balance with Banks

1} in Current Account

Other Bank Balances

il) In Fixed Deposit Account

(Rs 80,000 in Fixed Deposits Account has maturity of
more than 12 Months)

Short Term Loans ahd Advances

Advance to parties {Others)
{(Unsecured)

Other Current Assets

1) Balance with Revenus Authorities
2) Prepaid Expanses

vonite fr lon:

1) Sale of Products

2) Sala of Services
Exclse Duty Collection
Discount

Revenue ifrom Operatlons

Other Income

1) Interest Income

2} Sundry Balance Written OH

3} Rental Incoms

4) Profit on Sale of Land

5) Foreign Exchange Fluctuation

18

31.03.2013
Rupees

87,930
1,986,200
5,706,682

253,858
8,034,670

" 33,317,816

439,488

33,757,304

6,678,280
51,880,336

—__sesmapie

733,365

17,194,613

8,746,700

—__Teragne

56,779
78,604

74,508

— ioget

197,765

197,765

10,458,686
79,675

10,538,361

41,866,849
12,170,787
4,051,362

272,761

57,816,237

678,259

630,000
224,373
108,287

1,640,819

31.03.2012
Rupees

87,930
1,143,350
5,104,669

11 567
T framsts

7,338,457

7,335,457

5,170,503
38,461,043

43,631,546

7,011,019

26,081,570

s

48,840
3,208,194
11,216,110

14,471,144

1,128,187

1,128,167

8,780,887
10,949

——
8,791,836

150,456,393
25,101,408
8,816,921

184,476,722

573,388
1,857

T



Nota-2

a)

Note -21

Note-24

STERLING STRIPS LTD
Notes forming part of the financial statements as at 31/032013

31.03.2013 31.03.2012
Rupeas Rupees
Cost of Aaw Material congumed
Stock st commencement
Materials, Stores & Spares : 5,170,503 23,034,053
Material , Stores & Spares Purchases 42,067,982 72,354,414
48,038,485 95,388,467

Less : Stock at close

Materials,Stores & Spares 6,676,280 5,170,503
5,678,280 5,170,503
41,360,205 90,217,964

(Stores and spares havas not been identitied and treated different from Raw material sand hence inch
in the same and not treated as other expenses) -

Changes in Work in Progresa

Opening Werk In Progress 38,461,043 19,842,060
Closing Work In Progress 51,880,336 38,461,043
§13,419,283) (18,618,883)
Employee Benefits Expenses
Saiaries, Wages & Bonus | 11,961,545 9,839,454
Employer's Contribution to Prav. Fund 20,172 18,250
Statf Weliare Expenses 258,383 251,368
Directors Remuneration 2,480,000 2,415,000
14,700,100 12,524,072
Finance Coot
Bank Charges 35,680 111,338
Interest Othars 3,945 180,147
Foreign Exchange Fluctuation - 147|593
39,625 439,078
r nses
Designs & Drawing 59,000 2,247,209
Project/Site Expenses 6,757,457 24,215,148
Inspaction & Testing Charges 58,627 54,502
Repairs & Maintanance 40,738 90,325
Carriage inward 410,026 858,523
Power, Fuel & Water Charges 714,768 608,191
Labour Charges 4,617,246 10,821,290
Travelling & Conveysnce 1,660,632 1,069,685
Postage & Telephone Expenses 254,881 240,975
Legal & Professional charges 774,100 1,100,240
Printing & Stationary 189,395 213,449
Demat Facllity Charges 30,000 32,000
Rates & Taxes- MIDC 32,979 127,129
insurance Exp. 80,882 27120
Excise Duty Exp. 8,000 195,289
Octroi Duty 15,503 -
Sarvice Tax GTA (F) 14,929 92,527
Sacurity Charges 46,854 -
Listing Fee 40,185 142,500
Mambatship & Subscription Charges- MIDC 1,500 3,000
Subscription Charges for Software 54,985 -
Share Registrar Faes 28,081 57,047
Fliing Fees 5,710 5,990
Auditors Remuneration 115,000 115,000
Electricity Charges 408,697 115,100
Rent Pald 2,730,830 1,070,600
Leass Tax 18 -
Soclety Charges 67,851 32,735
Commission and Brokerage Expenses 56,500 170,000
General Expenses 203,857 . 117,525
Advertisement & Sales promotion 224,124 343,428
Sundry Balance Written off 18,698 5,805
Provislon Doubtful Debts - 44,878
Provision Warranty & Guarantes - 207,914
18,720,883 45,126,132
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STERLING STRIPS LTD

\ Notes forming part of the financlal statements as at 31/03/2013

Note -25 Earnings Per Share (EPS):

Net Loss as per Profit and Loss Account {in Rs)

Net Loss as per Profit & Loss Account
{axcluding extraordinary item)

Waighted average number of equity shares (par value of ".10/- each)

Eamings per share (Face value of ~ 10/- each)- Basic and Diluted (in ")

Waighted average number ot equity shares (par value of Rs.10/-)
Eaming per share (face value of Rs.10/-each)Basic and Diluted

e e

31.03.2013 31.03.2012
-8,120.549 7,516,364
5,096,000 4,346,000

(1.59) 1.73
{10,027.978) 7,516,364
5,096,000 4,346,000
(1.87) 173

Note:-There are no potential outstanding Equity Shares, hence diluted Earning Per Share not calculated.
Note -26  In the opinion of the Board the current assets, loans and advances . balances of which are subject to confirmation by respective parties
and are autstanding for long time , if realized in the ordinary course of business have value on reafization at least to the amount at
which they are stated in the Balance Sheet . The provision for all known lisbilities subject 1o confirmation by respactive parties are
adaquate and not in excess of amount reasonabiy necessary.

Note -27  Payment received, made and adjusted in the parties accounts consisting debtors, creditors, loans, advances and deposits are generalty by
way of accourt payee cheques. Cash payment made by the Company are by and large to local labor employed at remote locations and
wherever supporting bills / invoices are not available proper documantation has been maintained by the company.

Note -28  In view of BIFR approval of Revival scheme dated 07.04.2011 , Company has neither paid nor provided interest iiabitty on unpaid statutory
dues and liability of interest thereon has not also been ascertained

Note -29  ADDITIONAL INFORMATION PURSUANT TO THE PROVISION OF PARAGRAPHS 3, 4, 4B, 4C & 4D OF PART |l OF SCHEDULE

V1 OF THE COMPANIES
A} During the year the company has provided Rs. 24,60,000/- (Pr. Yr. Rs. 24,15,000/-) towards remuneration to Directors.

Rs.
Mr. 5. Venkata Subramanian Chairman 9.00,000/-
Mr. Deepak S, Shah Managing Director 8,40,000/~
Mr. Dinesh Kurmar Agarwal Execwlive Director 7,20,000/-
B)  Remuneration provided for Auditors :-
(Rs.) (Rs.}
Padticutar 2012- 2013 2011- 2012
Statutory Audit Feas 60000 S0000
Tax Audit Fees 30000 30000
VAT Audit Fees 25000 25000
Tax Matters - -
Service tax - i -
Total 1,15.000 1,15.000
C) LICENCED AND INSTALLED CAPACITY
CLASS OF GOODS UNIT LICENCED CAPACITY INSTALLED CAPACITY
QaTy. PER ANNUM PER ANNUM
Industrial Boiters Nos. 75 75
-75 (75)
Pressure Vessels Nos. 12 12
{12) {12)
L.P.G. Bullsts Nos. 48 48
(48) (48)
Absorption Befrigaration System Nos. 15 15
(15} {15}
Figure in the bracket pertaing to previous year.)
D} ' PRODUCTION AND TURNOVER (As certified by the Managing Director and relied upon by Auditors )
PRODUCTION SALE TURNOVER AMOUNT
CLASS OF GOODS UNIT Q.T.Y. aTy. arty. INRS.
Industrial Bofters Nos, - 620,000
(1) m
M.S. Pipe M.T. -
Other Manufactured Products Unidantified — 38,970,663
(Unidentified) (96,177 ,868)
Resale of goods accessories & N
spares (Unidentified) Unidentitied -— 2,003,425
(Unidentitied) —_ (54,260,526)
Job Work 12,170,787
(25.101,407)
Total 53,764,875
(Figura in the bracket pertains to previous year) (1756,559.801)
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STERLING STRIFS LTD
Notes torming part of the financial statements as at 31/03/2013

E} _STOCKS, PURCHASES AND CONSUMPTION (As cartified by the Managing Director and ralied upon by the Auditors)

STEEL, ACCESSORIES & SPARES
PARTICULARS AMOUNT IN RS.
Opaning stock 51,70.503
-2,30,34,053
Purchasas 4,28,67 982
: -7.23,54,414
Closing Stock 66,78,280
-51,70,503
Stock Wio
)
Consumption 4,13.60,205
-8.02,17.964
(Figures in bracket pertains to previous year)
F} DETAILS OF IMPORTED AND INDIGENOUS CONSUMPTION OF RAW MATERIALS, STORES, SPARES AND COMPONENTS.
For the year ended on 31" March, 2013 For the year ended on 31st March, 2012
% of total
Rupees conaumption Rupees % of totsd consumption
Imported 1.38,32,661 31.60% 24,33,595 2.24%
Indigenous 2,99,40,708 68.40% 10,62,37,942 47.76%
Total 4,37,73,370 100.00% 10,87.07,537 ‘ 1006.00%
G} Information In reapect of forslgn hange inflow & outflow.-
Current Year - Provious Year
Eaming in Foreign Currency 249,188 48,092,644
F.C.B —me o
Foreign Exchange Outflow 41,65,174 1,08,87,308

NOTE :28A - Disclosure requiremant as per Accounting Standard 18 (AS-18)"Related Party Disclosure”
notified under companies (accounting standard rules, 2006, { as amended ) and relevant provisions of
companias act 1956:

{1) Names of related parties and description of relationship:

Related Party Nature of relationship
5G SAW Pipes and Tubes Pvt. Ltd Assotiates/ Enterprisas over which divectors

and/or their relatives has significant influence

Mr. 5. Venkata Subramanian
Mr. Deepakkumar Shah Key Management Personnel

Relatives of Key Management Personnel

Naote : Related party relationships have been identified by management and relied upon by the Auditors

{11} Material Transaction with Related Parties. -
Particulars Associates Key Management Relatives of Key

Personnel Managsment
Personnei
Sales of Goods 1,40,00,000.00
(0.00)
Loans / Advances 1,46,34,500.00
accepted
(52,67,000.00)
Loans/Advances repaid 48,53 436.00
(50,54,726.00)
Note : Previous yaar's figures in Brackets

For and on behalf of the Board of Directors
In terma of our report attached

For D. C. Bothra & Co.

Chartered Accountants
Deepakkurmar Shah Dinesh Kumar Agarwal
Managing Director Executive Direclor &
{Seema Raisoni M. No.107730) Company Secratary
Partner

Place : Mumbai
Date : 30.05.2013
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STERLING STRIPS LTD

Notas forming part of the financial statements

Cash Flow Statement for the year ended 31 March, 2013

Particulars

For the year ended
31 March, 2013

For the ysar ended
31 March, 2012

"Rupees

‘Rupees

'Rupees

"Rupees

A. Cash flow from operating activities
Nat Profit / (Loss) before extracrdinary items and tax

Adi

nts for:
Depreciation and amortisation

Provision for impairment of fixed assets and intangibles

Amortisation of share issue expenses and discount on Shares

(Profit) / loss on sale / write off of assets

Expanse on employee stock option scheme
Finance costs

Interest income

Dividend income

Net {gain) / loss on sale of investments

Rental income from investment properties

Rental income from operating leases

Share of profit irom partnership firns

Share of profit from AOPs

Share of profit from LLPs

Liabilities / provisions no longer required written back
Adjustments to the carrying amount of investments
Provigion for losses of subsidiary companies
Provision for doubtful trade and other receivables, loans
And Advances

Provision for estimated loss on defivatives
Provigion for warranty

Provision for estimated losses on onerous contracts
Provision for contingencies

Other non-cash charges (specify)

Net unrealised exchange (gain) / loss

Qperating profit / (loss) before working capital changes
Changes in worki |

Adjustments for {incraase) / decrease in operaling assels:
Inventories
Trade receivables
Short-term loans and advances
Long-term loans and advances
Other current assets
Other non-current assets

Adjustments lfor increase / (decrease) in operating liabilities:

Trade payables

Other current liabilities
Other long-term liabilities
Short-tarm provisions

Long-term provisions

Cash flow from extraordinary items
Cash generated from operations
Net incomae tax (paid) / refunds

Net cash flow from / (used In) operating activities (A)

2,126,864

39,625
(678,259)

{630,000}

(108,287}

749,943

(14,927,070}
(8.417,911)
930,402
9,389,846
(1,746,524
(28,421,847)

(11,280,792)
(35,875,559)
55,081,329
(1,308,991)

~ (10,027,978)

1,821,964

439,078
(573,388)

44,878

907,914

{19,741,295)

(9.278,035)

2,640,446

(755,433)
(17,808,222)
12,176,641
(16,775,254)
(2,436,282)
(7,335,457)

(18.903.%’31)
27,296,862
26,836,876

7,516,364

(29,019,331)
1,308,891

{27,710,340)

(27,710,340)

2,196,999

10,156,810

12,353,809
0

12,353,809
622,334

12,976,143
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STERLING STRIPS LTD
Notes torming part of the financlal statements

Cash Flow Statement for the year ended 31 March, 2013 (Conid.)

Particulars

For the year ended

31 March,

2013

For the year ended

"Rupees

"Rupees

31 March, 2012
"Rupees ‘Rupees

B. Cash flow from investing activitles
Capital expenditure on fixed assets, including capital advances
Proceeds from sale of fixed assets
Inter-corporate deposits {net)
Bank balances not considered as Cash and cash eguivalents

- Placed

- Matured
Current investments not considered as Cash and cash
squivalents

- Purchased

- Proceeds from sale
Purchase of long-term investments

- Subsidiaries

- Associates

- Joint ventures

- Business units

- Othars
Proceeds from sale of long-term investments

- Subsidiaries

- Associates

- Joint venturas

- Business units

- Others
Loans given

- Subsidiaries

- Associates

- Joint veniures

- Others
Loans realised

- Subsidiaries

- Associates

- Joint ventures

- Others
Interest received

- Subsidiaries

- Associates

- Joint ventures

- Others
Dividend received

- Subsidiaries

- Associates

- Joint ventures

- Others
Rental income from investment properties
Rental income from operating leases
Amounts received from partnership firms
Amounts received from AOPs
Amounts received from LLPs

Cash flow from extraordinary items

Net income tax (paid) / refunds

Net cash flow from / (used In} investing activitles (B)

1,793,753

678,259

630,000

3,102,012

598,438

(4,927 861)

573,388

3,700,450
0

3,700,450

(4,354 473)

(4.354,473)
1]

(4,354,473}
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STERLING STRIPS LIMITED
Notes forming part of the financlal staternents
Cash Flow Statemen for the year anded 31 March, 2013 {Contd.}

For the year ended For the year ended
Particulars 31 March, 2013 a1 March, 2012
'Rupees 'Rupees ‘Rupees 'Rupees

C. Cash flow from financing activities
Praceeds trom issua of equity shares . 0 10,000,000
Proceeds from issue of preference shares
Redemption / buy back of preference / equity shares
Proceeds trom issue of share warsants

Share application monay received / (retunded)
Proceads from long-term borrowings

Rapayment of long-tarm borrowings 9,681,064 (4.307.726)
Net increase / {decrease) in working capital borrowings
Proceeds from other short-term borrowings

Repayment of cthar short-term borrowings

Finance cost (68,662) (439,078)
DIvidends paid
Tax on dividend

9,749,726 5.253.196
Cash flow from extraordinary items 0 ¢
Net cash tlow from / {used In) financing activities (C) 9,749,726 5,253,196
Net Increase / {(decrease) in Cash and cash equivaients (A+B+C) {14,260,164) 13,874,064
Cash and cash equivalents at the beginning of the year 14,471,144 586,279
Effect of exchange differances on restatement of foreign currency Cash and
cash equivalents
Cash and cash squivalents at the and of the year 210,580 14,471,143
Raconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 19) 136,473 3,255.034
Less: Bank balances not considered as Cash and cash equivalents as 1] 0
detined in AS 3 Cash Flow Statements (give details)
::;1 u%::ﬂ :m {;‘:‘; equivalents {as defined in AS 3 Cash Flow Statements) 136,473 2,265,084
Add: Current investments considered as part of Cash and cash equivalents 74,508 11,218,110
(as defined in AS 3 Cash Flow Statements) (Refar Note (i) to Note 16
Current investmients)
Cash and cash equivalents at the end of the year * 210,981 14,471,144

* Comprisas:
(a) Cash on hand
(b) Cheques, drafts on hand
(c) Balances with banks
(i) In current accounts
(4) In EEFC accounts
(iil) In deposit accounts with onginal maturity of less than 3 manths
(i) In earmarked accounts {give details) (Refar Note (ii) below)
{d) Others (specify nature)
(@) Current investments considered as part of Cash and cash equivalents
{Retar Note (ii) to Note 16 Current investmants)

Notes:
(i} The Cash Flow Statement refiects the combined cash flows pertaining to continuing and discounting operations.
(i) These earmarked account balances with bartks can be utitised only for the specific identifiad purposas.

See accompanying noles forming part of the financial statements

In terms of our repont attached.
For D.C. Bothra & Co. For and on behaif of the Board of Directors
Chartered Accountants

{Seama Ralsonl M. No. 107730) Despakkumar Shah Dinesh Kumar Agarwal

Partner : Managing Director Executive Director &
Company Secretary

Ptace : Mumbai

Date:30.05.2013 _
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™ ATTENDANCE SLIP

PLEASE COMPLETE THIS ATENDANCE SLIP AND
HAND IT OVER AT THE ENTRANCE OF THE MEETING HALL

{Joint Member may obtain additional attendance Slip (on request}

Members Name Regd. Folio No. No. of Shares held

Proxy Name

| hereby record my presence at the Twenty—Eight Annual General Meeting of the Company held at the
Registered Office at A-8/4, MIDC, Murbad - 421 401 at 4 p.m. on 26™ September 2013

SIGNATURE OF THE MEMBER / PROXY

PROXY FORM

Regd. Folio and Name of the Members / Joint Holders in BLOCK LETTERS to be fumished below

Regd. Folio No. No. of Shares Held

IWe of being Member
(s) of STERLING STRIPS LIMITED hersby appoint of as my/our proxy to vote for
me / us, on my behalf at the Twenty-Eight — Annual General Mesting of the Company to be at the Registered
Office At A - 8/4, MIDC, Murbad-421 401 Dist.: Thane at 4.00 p.m. on 26" September 2013 and at any
adjournment thereof.

As witness my / our hand (s) this day

Signature of the member

Note: The Proxy must be retumed so as to reach the Registered Office of the Company not less than 48 hours
before the time for hoiding the aforesaid meeting.
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